Introduced Version

HOUSE BILL No. 1114

DIGEST OF INTRODUCED BILL

Citations Affected: IC 20-10.1-7-1.7.

Synopsis: Funding for adult education. Provides that a school
corporation that operates an adult education program at a cost greater
than its state reimbursement may intercept the state distributions of
another school corporation whose students attend the adult education
program in an amount equal to the difference between the cost of the
program and the reimbursement amount.

Effective: July 1, 2003.

Cheney

January 7, 2003, read first time and referred to Committee on Education.
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Introduced

First Regular Session 113th General Assembly (2003)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte type reconciles conflicts
between statutes enacted by the 2002 Regular or Special Session of the General Assembly.

HOUSE BILL No. 1114

A BILL FOR AN ACT to amend the Indiana Code concerning
education.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 20-10.1-7-1.7 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 1.7. (a) As used in this section,
"billing school corporation”" means a school corporation that
conducts a program of adult education for which the costs exceed
the amount reimbursed under section 1 of this chapter.

(b) As used in this section, ""sending school corporation' means
a school corporation whose students attend a program of adult
education conducted by a billing school corporation.

(c¢) This section applies to calendar years beginning after
December 31, 2003. A billing school corporation may notify the
treasurer of state of a sending school corporation's failure to pay
the billing school corporation the amount determined in STEP SIX
of the following formula:

STEP ONE: Determine the costs incurred during the previous
calendar year by the billing school corporation with respect
to students of a sending school corporation who attend a
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program of adult education conducted by the billing school
corporation.

STEP TWO: Determine the amount of reimbursement under
section 1 of this chapter received during the previous calendar
year by the billing school corporation with respect to students
of the sending school corporation who attend the program of
adult education conducted by the billing school corporation.
STEP THREE: Subtract the STEP TWO amount from the
STEP ONE amount.

STEP FOUR: Determine the amount paid during the previous
calendar year by the sending school corporation to the billing
school corporation with respect to the billing school's
program of adult education.

STEP FIVE: Subtract the STEP FOUR amount from the
STEP THREE amount.

STEP SIX: Determine the greater of the STEP THREE and
STEP FIVE amounts.

(d) Upon receiving notification under subsection (c), the
treasurer of state shall make payment in the amount determined
under STEP SIX of subsection (c) from the funds of the state to the
extent, but not in excess, of any amounts appropriated by the
general assembly for the calendar year for distribution to the
sending school corporation from state funds. The payment is
deducted as follows:

(1) First, from property tax replacement funds.
(2) Second, from all other funds except tuition support.
(3) Third, from tuition support.

(e) Nothing contained in this section creates a debt of the state.

(f) The board shall adopt rules under IC 4-22-2 to implement
this section.
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